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§ 143C-4-11.  Medicaid Contingency Reserve. 

(a) Medicaid Contingency Reserve. – The Medicaid Contingency Reserve is established 

as a reserve to be used only for budget shortfalls in the Medicaid or NC Health Choice program. 

(b) Funds from the Medicaid Contingency Reserve may be allocated or expended only if 

all of the following criteria are met: 

(1) There is an act of appropriation by the General Assembly. 

(2) After the State Controller has verified that all Medicaid and NC Health Choice 

program receipts are being used appropriately, the Director of the Budget has 

found that additional funds are needed to cover a shortfall in the Medicaid or 

NC Health Choice budget for the State fiscal year. 

(3) The Director of the Budget has reported immediately to the Fiscal Research 

Division on the amount of the shortfall found in accordance with subdivision 

(2) of this subsection. This report shall include an analysis of the causes of the 

shortfall, such as (i) unanticipated enrollment and mix of enrollment, (ii) 

unanticipated growth or utilization within particular service areas, (iii) errors 

in the data or analysis used to project the Medicaid or NC Health Choice 

budget, (iv) the failure of the program to achieve budgeted savings, (v) other 

factors and market trends that have impacted the price of or spending for 

services, (vi) variations in receipts from prior years or from assumptions used 

to prepare the Medicaid and NC Health Choice budgets for the current fiscal 

year, or (vii) other factors. The report shall also include data in an electronic 

format that is adequate for the Fiscal Research Division to confirm the amount 

of the shortfall and its causes. 

(c) Nothing in this section shall be construed to limit the authority of the Governor to 

carry out the Governor's duties under the Constitution.  (2020-88, s. 14.) 


